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Adult life insurance designed to help 
parents and grandparents save for 

tomorrow – safely and easily.



The Gerber Life College Plan offers parents a unique and secure way to provide for a child’s 
college education and future. The college plan offers:

• Guaranteed growth

• No stock market risk

• Life insurance benefit included

• Use of money not limited to just college expenses
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An Alternative to Traditional Saving Plans



Current Costs and estimated annual increases emphasize the importance of saving for college 
well in advance. 
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Why the Gerber Life College Plan?

The average published undergraduate costs for the 2012-2013 academic year, including 
tuition, fees, room and board, according to The College Board's "Trends in College Pricing 2012”:

Type of School 2012-2013 Annual College Expenses Annual % increase in college costs

Public 2-year In-State $10,550 2.5%

Public 4-year In-State $17,860 4.2%

Public 4-year Out-of-State $30,911 4.1%

Private Nonprofeit 4-year $39,518 4.1%



Benefits of Higher Education
• Increased earnings through life

• Better job opportunities

• Less likely to be unemployed
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Source: Bureau of Labor Statistics, Current Population Survey, January 28, 2013.

Education Pays
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Product Overview
• Issue Ages 

‣ Pay to Maturity ages 18-60 (age last birthday)

‣ 5-Pay or Single Pay ages 18-75 (age last birthday)

• Face Amounts of $10,000 – $150,000 available

• 10 – 20 year durations available

• Premium Options:

‣ Pay to Maturity

‣ 5-Pay 

‣ Single Pay

• Payment Options:

‣ ACH – Discount up to 8%

‣ Credit Card – Visa and Mastercard

‣ Direct Bill
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College Plan Specs
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Description The College Plan—Individual Endowment

State Availability All states

Issue Ages

For clients who opt to make premium payments until maturity: 
• 18 to 60 years old, inclusive 
For clients who opt to make five premium payments: 
• 18 to 75 years old, inclusive*
For clients who opt to make a single payment:
• 18 to 75 years old, inclusive

Policy Size $10,000 minimum face amount to $150,000 maximum face amount at issue.

Maturity Policy will mature in years 10 to 20 (including any year in between) depending on maturity selected by the 
Insured. 

Cash Value Fixed and guaranteed.

Death Benefit Full face amount less any outstanding loan balance and interest due will be paid as a lump sum to beneficiary if 
the death occurs before the policy matures; the death benefit is federal income tax free.1

Tax Implications Policy generates taxable income as the cash value grows. GLIC will issue a Form 1099 each year that there is 
taxable income. The death benefit retains federal income tax free status.

Grace Period
31 days starting on premium due date (60 days in CA). Any payment that is U.S. Mail postmarked in that period 
will be accepted. At end of Grace Period, the Automatic Loan Provision will take affect only if ALP option was 
elected. 

Underwriting Standard and Sub-standard Classes are available.
Insurance Age Age of proposed Insured person at his or her last birthday.
Expiry Ages Policy Maturity will be 10 to 20 years after issue, as elected by Insured/Owner.

Premium Payment 
Options/ Modes

3 Premium Payment Options:*
• Pay to Maturity 
• 5-Pay
• Single Pay
Payment Modes:
For Single Pay:  Single premium by check or ACH (up to 8% discount with ACH). 
For 5 Pay and Payment to Maturity: Monthly, Quarterly, Bi-Monthly, Semi-Annually and Annually; ACH and 
credit card.

Free Look 30-day free look period beginning 3 days after policy is mailed.

*18-70, inclusive, for males. 
1If the insured dies by suicide within two years from the Issue Date (one year in ND), the only amount payable will be the premiums paid for the policy, 
less any debt against the policy.



Policy Highlights
• Endowment Life Insurance Policy

• College Savings plus Life Insurance in one easy plan

• Affordable, fixed payments

• Flexibility to use the money for anything, even expenses not related to college
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Additional Policy Rider*
• Permits the policy owner to purchase one additional endowment policy each year for up to four years after 

the effective date of the original policy at the same insured age as the original policy:

‣ Insured must be the same person for all policies

‣ Additional policies must be for the same or smaller face amount as the original policy

‣ Additional policies must have the same duration as the original policy

• Rider Eligibility:

‣ In order to exercise the rider, the original policy must be in force and all premiums due have been paid

‣ Not available for sub-standard policies
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*Limitations and exclusions apply.



Tax Implications
• Policy generates taxable income as the cash value 

grows

• Gerber Life will issue a form 1099 each year there is 
taxable income

• Death Benefit is Federal Income Tax free

• Gerber Life will provide the applicant with a:

‣ Federal Income Tax Disclosure 

‣ Federal Income Tax Withholding Election Form*
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*Policy not issued until Federal Income Tax Withholding Election form is signed and returned to Gerber Life Insurance Company.



Tax Implications
Under IRS regulations, when taxable income is 
generated by the College Plan, Gerber Life is obligated 
to withhold 10% of the income

The policy owner has two choices tax withholding 
requirements. 

1. Have Gerber Life withhold 10% of the taxable 
income on his or her behalf, or 

2. Elect out of having Gerber Life withhold 10% of the 
taxable income and instead pay the tax as he or she 
normally would.  (Preferred Option)

Gerber Life recommends option 2 so the final payout 
amount is not reduced. The policy owner should contact 
a tax advisor for advice.
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Comparison Chart1
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1Any savings strategy has unique characteristics and all benefits and/or limitations should be considered.
2Premium must be current.
3Approximately 0.5% as of 12/14/11 (Source: Bankrate.com). 

Gerber Life 
College Plan Savings Account 529 Plan Mutual Fund Savings Bond Pre-Paid 

Tuition Plan

Guaranteed 
Growth2

Growth depends on

Guaranteed growth in 
cash value to ensure 
chosen face amount is 
reached by maturity

Fluctuating 
interest rate3

Changing value of 
investments

Changing value of 
investments Interest rate set 

every 6 months
Changing value of 
investments

Guaranteed not to 
lose value2

Money may be 
used for any 
purpose

How much to pay? Affordable, fixed 
monthly payments Up to client

May require initial minimum 
investment; total 
contributions generally 
limited to amount needed 
to pay 5 years of tuition

Up to client; may 
have account 
minimums

Can only purchase 
up to $5,000 in any 
one year

Generally limited to 
amount needed to 
pay 5 years of tuition

Contributions may 
be tax deductible

Taxable earnings

No Federal tax as long as 
the money is used to pay 
for educational expenses; 
State income tax deduction 
varies

No State or local 
taxes, but subject 
to Federal income 
taxes (except in 
certain situations)

No, as long as the 
money is used to 
pay for educational 
expenses

Points to consider

Provides a 
guaranteed sum of 
money with the added 
protection of life 
insurance

Highly liquid, good 
to use for an 
emergency fund; 
danger of inflation 
rate outpacing 
growth rate

More than 100 plans to 
choose from. Sales 
charges and account fees 
apply and vary by plan; 
some plans have 
substantially higher fees 
than others; may lose value

Thousands of 
funds to choose 
from. Sales 
charges and 
account fees vary; 
may lose value

Bonds must be 
held at least one 
year before they 
can be liquidated 
for their current 
value, not full face 
amount

Generally provides a 
tuition discount at 
the school attending. 
No guarantee the 
child will be 
accepted; regular 
admissions 
requirements apply



There are two ways to submit business with Gerber Life:
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How to Write and Submit Business

Paper Application Gerber Life Agent Portal



Paper Application Process
• Agent completes and submits all required paperwork 

to General Agency:

‣ “Easified” Guaranteed Life Application

‣ ACH form (if ACH method is chosen)

‣ Conditional receipt (required when accepting a 
check or money order)*

‣ Coversheet (required for fax only)

• General Agency reviews documents for accuracy 
and completion

• General Agency submits new business to Gerber 
Life Insurance via:

‣ Fax: 231-928-3078 

or
‣ Mail

Gerber Life Insurance
Attention:  New Business Department
445 State Street
Fremont, MI  49412
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*No checks or money orders accepted in MO or KS.



Paper Application Process (cont.)
• Applications and forms are available:

‣ On the Agent Portal

‣ From your General Agent

‣ On iPipeline
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Agent Portal Submission Process

Login to the Agent Portal

Type in  your User ID and 
password and click “Log in.”



Quote data 
will be 

converted into 
a prefilled 

Proposal and
Application

Agency Portal Quote and Application
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Simply fill in the insured’s 
name and select a face 

amount

Compare 
different face 
amounts and 

premiums

You can save the quote, 
generate a personalized 
proposal, print the quote 
or proceed directly to the 

Application



Portal Application Page
• Complete Application

• Sign and Complete using electronic signature
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Application − Payment Method
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Indicate method of payment 
and complete the appropriate 

checking, savings or credit 
card information



Application Complete
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Confirmation that 
the application was 

submitted to 
underwriting



Questions/Comments
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